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Legal Disclaimer: 

This whitepaper is for informational purposes only and does not constitute financial advice, an offer to sell, or a solicitation 

of an offer to buy any securities or digital assets. Participation in the EnKryptedAI ecosystem and the use of $KRAI tokens 

involves significant risks, including but not limited to financial loss, regulatory uncertainty, and technological challenges. 

Prospective users and investors should conduct their own thorough due diligence and consult with qualified financial, 

legal, and technical advisors before making any decisions. The EnKryptedAI project is under development, and the 

information presented in this whitepaper is subject to change without notice. No representations or warranties are made 

as to the accuracy or completeness of this information. By accessing and reviewing this whitepaper, you acknowledge and 

agree to these terms. 

Abstract 

This whitepaper proposes a strategically innovative approach to blockchain architecture, initiating development with Layer 

2 scaling solutions and progressively building backwards through Layer 1 and Layer 0 infrastructure, culminating in the 

conceptualization of a novel N0 layer. This unconventional reverse methodology prioritizes immediate scalability and 



enhanced user experience, leverages the robust foundation of existing blockchain ecosystems, and methodically 

constructs a comprehensive, multi-layered framework. This framework is engineered to support advanced interoperability, 

foster seamless integration of emerging technologies, and pave the way for future blockchain innovations. We detail the 

strategic rationale, technological choices—including zk-rollups for Layer 2 and Proof-of-Stake for Layer 1—consensus 

mechanisms, and phased integration strategies for each layer. This document provides a comprehensive roadmap for 

building a cutting-edge blockchain ecosystem, without disclosing proprietary details of a potential new blockchain, but 

hinting at a transformative architecture designed to meet the evolving demands of the decentralized future. 

 

1. Introduction: A Reverse-Layer Approach to Blockchain Evolution 

Traditional blockchain development typically follows a forward trajectory, beginning with the foundational Layer 1 or Layer 

0 and subsequently addressing scalability through Layer 2 solutions. However, this conventional approach often results in 

delayed real-world adoption due to inherent scalability bottlenecks and limitations in cross-chain interoperability in the 

nascent stages. Recognizing these challenges, this whitepaper introduces a strategically innovative reverse-layer 

development methodology. We propose initiating development with Layer 2, directly tackling the critical need for 

scalability and enhanced user experience from the outset. This user-centric approach allows for the immediate 

deployment of high-throughput, low-cost transaction solutions, leveraging the security and established infrastructure of 

existing Layer 1 blockchains like Ethereum. Subsequently, we will methodically build the supporting Layer 1 and Layer 0 

infrastructure, informed by real-world data and insights gained from the operational Layer 2 deployment. This phased, 



reverse progression culminates in the conceptualization of a visionary N0 layer, pushing the boundaries of blockchain 

functionality and user accessibility. This whitepaper details the strategic rationale, technological choices—including 

zk-rollups for Layer 2 and Proof-of-Stake for Layer 1—consensus mechanisms, and phased integration strategies for each 

layer, outlining a comprehensive roadmap for a future-ready blockchain ecosystem. This innovative reverse approach not 

only addresses immediate market demands for scalability and usability but also strategically positions the ecosystem for 

long-term growth, adaptability, and groundbreaking innovation in the decentralized space. 

 

2. Layer 2: Scalability and User Experience – Starting with Performance 

Purpose 

Layer 2 solutions are designed to overcome the inherent scalability limitations of Layer 1 blockchains. By processing 

transactions off-chain or through optimized mechanisms like rollups, Layer 2 dramatically reduces congestion on the main 

chain, leading to significantly lower transaction costs and substantially increased throughput. Starting our ecosystem 

development with Layer 2 allows us to prioritize user experience and address the most immediate barrier to mainstream 

blockchain adoption: scalability. This approach ensures that from its inception, our ecosystem is capable of supporting 

real-world applications demanding high transaction volumes and low latency, such as decentralized finance (DeFi), 

high-frequency trading, and micro-payments. 

Technology Choice 



We have strategically chosen zk-rollups (zero-knowledge rollups) as our foundational Layer 2 scaling solution. 

zk-rollups are recognized as a leading Layer 2 technology, offering a superior balance of scalability, security, and 

efficiency compared to alternative solutions like optimistic rollups or sidechains. zk-rollups achieve scalability by bundling 

hundreds or even thousands of transactions into a single, compressed proof, leveraging zk-SNARKs (zero-knowledge 

Succinct Non-Interactive Argument of Knowledge) cryptography. This validity proof, which cryptographically 

guarantees the correctness of the batched transactions, is then efficiently settled on an existing Layer 1 blockchain. For 

our initial deployment, we will leverage the robust ecosystem, mature developer tooling, and widespread adoption of 

Ethereum as our foundational Layer 1. This strategic choice allows us to rapidly deploy a highly scalable Layer 2 solution 

while inheriting the battle-tested security of the Ethereum network. zk-rollups offer several key advantages: 

● High Throughput: By processing transactions off-chain and submitting only validity proofs to Layer 1, zk-rollups 

can achieve transaction throughput orders of magnitude greater than the base layer. 

● Strong Security: zk-rollups inherit the security of the underlying Layer 1 blockchain (Ethereum in our initial phase) 

as all state transitions are cryptographically verified. They offer stronger security guarantees than optimistic rollups, 

which rely on fraud proofs and challenge periods. 

● Instant Finality: Transactions in zk-rollups achieve near-instant finality once the validity proof is submitted and 

verified on Layer 1, unlike optimistic rollups which have a delay for potential fraud challenges. 

● Enhanced Privacy: zk-SNARKs technology inherently offers privacy benefits as validity proofs can be constructed 

without revealing transaction details. 



Consensus Mechanism 

As a Layer 2 solution deployed on Ethereum, our zk-rollup implementation inherits its consensus and security from 

the underlying Ethereum Layer 1 blockchain. Following Ethereum's successful transition to Proof-of-Stake (PoS), our 

Layer 2 solution benefits from the energy efficiency and fast finality of Ethereum's PoS consensus mechanism. PoS offers 

significant advantages over the older Proof-of-Work (PoW) mechanism, including reduced energy consumption and faster 

block times, aligning perfectly with our goals of building a sustainable and high-performance ecosystem. 

Implementation Steps 

1. Design and Develop zk-Rollup Smart Contracts: The first critical step is the meticulous design and development 

of robust smart contracts that form the core of our zk-rollup system. This includes: 

○ Rollup Operator Contract: Responsible for batching transactions, generating validity proofs, and 

submitting them to the Layer 1. 

○ Verifier Contract: Deployed on Ethereum, this contract efficiently verifies the zk-SNARK validity proofs 

submitted by the rollup operator, ensuring the integrity of state transitions. 

○ Bridge Contracts: Smart contracts to facilitate the secure deposit and withdrawal of assets between Layer 

1 (Ethereum) and our Layer 2 zk-rollup. 

2. Off-Chain Transaction Processing and Storage: Establish the off-chain infrastructure required for efficient 

transaction processing and data storage within the Layer 2 zk-rollup. This involves: 

○ Setting up rollup nodes responsible for receiving, ordering, and executing transactions off-chain. 



○ Implementing efficient data storage solutions to manage the state of the Layer 2 rollup. 

3. Develop User Interface and Developer Tools: Create a suite of user-friendly tools and developer resources to 

facilitate seamless interaction with our Layer 2 solution. This includes: 

○ Wallets: User-friendly wallets that support Layer 2 transactions, allowing users to easily send and receive 

assets with low fees and high speed. 

○ APIs and SDKs: Comprehensive APIs and Software Development Kits (SDKs) to enable developers to 

build and deploy decentralized applications on our Layer 2 zk-rollup. 

4. Rigorous Testing and Security Audits: Prior to mainnet deployment, conduct extensive testing and security 

audits to ensure the robustness and security of our Layer 2 zk-rollup solution. This includes: 

○ Deploying on Ethereum testnets (e.g., Sepolia, Goerli) to validate scalability, performance, and functionality 

under realistic network conditions. 

○ Engaging independent security auditors to conduct thorough audits of our smart contracts and off-chain 

infrastructure to identify and mitigate potential vulnerabilities. 

Transition to Next Layer 

Once our Layer 2 zk-rollup solution is fully operational and validated on Ethereum, we will leverage the invaluable 

real-world data and operational insights gathered from its deployment to inform the strategic development of our tailored 

Layer 1 blockchain. This data-driven approach ensures that our Layer 1 is purpose-built to optimally support our Layer 2 



solution and the specific needs of our ecosystem, reducing reliance on external Layer 1 infrastructure and paving the way 

for greater autonomy and control. 

 

3. Layer 1: Security and Decentralization – Building the Foundation 

Purpose 

Layer 1 serves as the bedrock of our blockchain ecosystem, providing the fundamental security, decentralization, and 

data availability guarantees upon which our Layer 2 solution and the entire ecosystem are built. Moving to develop our 

own Layer 1 after establishing a functional Layer 2 allows us to tailor the base layer specifically to the performance and 

security requirements identified during Layer 2 operation. This strategic approach ensures that our Layer 1 is optimized 

for our ecosystem's unique needs, rather than being a generic, less efficient base layer. 

Technology Choice 

We will architect a custom-designed Layer 1 blockchain, meticulously optimized to natively support our zk-rollup 

Layer 2 solution and the broader ecosystem. Our Layer 1 architecture will prioritize modularity and upgradeability, 

allowing for seamless integration of future technological advancements and adaptations to evolving ecosystem 

requirements. Key architectural features include: 



● Optimized Block Structure: The block structure will be specifically optimized for the efficient and rapid validation 

of zk-rollup validity proofs. This may involve incorporating specialized data structures or cryptographic 

optimizations to accelerate proof verification times, enhancing overall network performance. 

● Flexible Transaction Format: Our Layer 1 will support a flexible transaction format capable of efficiently handling 

both native Layer 1 transactions and Layer 2 settlement transactions from our zk-rollup. This unified transaction 

format streamlines processing and simplifies cross-layer interactions. 

● Modular Design: Adopting a modular architecture will be paramount, allowing for future upgrades and 

modifications to specific components of the Layer 1 without requiring a complete network overhaul. This modularity 

ensures long-term adaptability and future-proofing of our blockchain infrastructure. 

Consensus Mechanism 

We will adopt Proof-of-Stake (PoS) as the consensus mechanism for our Layer 1 blockchain. PoS offers a compelling 

combination of advantages that make it ideally suited for our ecosystem: 

● Energy Efficiency: PoS is significantly more energy-efficient compared to Proof-of-Work (PoW), reducing the 

environmental footprint of our blockchain and aligning with sustainability goals. In today's environmentally 

conscious world, energy efficiency is not just a technical advantage but also a crucial factor for long-term viability 

and public perception. 

● Enhanced Scalability: PoS enables faster block times and improved transaction finality compared to PoW, 

contributing to higher overall network throughput and a more responsive user experience. This scalability is 



essential for supporting the high transaction volumes generated by our Layer 2 zk-rollup and future ecosystem 

growth. 

● Robust Security: A well-designed PoS system provides robust security by economically incentivizing validators to 

act honestly. Validators are required to stake a significant amount of the native token, which they risk losing if they 

attempt to validate fraudulent transactions or compromise network integrity. This economic disincentive mechanism 

effectively deters malicious behavior and ensures network security. 

While alternative consensus mechanisms exist, such as Proof-of-Work (PoW) and Proof-of-History (PoH), PoS offers the 

most balanced and widely adopted solution for our needs. PoW is computationally intensive and energy-inefficient, while 

PoH, as used by Solana, is a more specialized consensus mechanism optimized for high throughput but may introduce 

different trade-offs in terms of decentralization or complexity. PoS provides a proven, secure, and scalable foundation for 

our Layer 1 blockchain. 

Implementation Steps 

1. Define Layer 1 Architecture and Specifications: Meticulously define the technical specifications of our Layer 1 

blockchain, including: 

○ Block Size and Block Time: Determine optimal block size and block time parameters to balance 

throughput and network propagation speed. 



○ Transaction Format and Opcodes: Specify the transaction format to support both native Layer 1 

transactions and Layer 2 rollup settlements efficiently. Define the set of opcodes (operation codes) available 

for smart contract development on Layer 1. 

○ Staking Rules and Validator Requirements: Establish clear rules for staking, validator selection, slashing 

conditions, and reward distribution to ensure a secure and decentralized validator network. 

○ Governance Mechanisms: Define initial governance mechanisms for Layer 1 upgrades and parameter 

adjustments, with a roadmap towards decentralized community governance. 

2. Develop Open-Source Node Software: Develop robust, open-source software for both validator nodes and full 

nodes participating in our Layer 1 network. Open-source software promotes transparency, community contribution, 

and decentralization. The node software will include: 

○ Consensus Engine: Implementation of the chosen Proof-of-Stake consensus algorithm. 

○ Networking Layer: Efficient peer-to-peer networking protocols for node communication and block 

propagation. 

○ Transaction Pool and Execution Engine: Components for managing and executing transactions on Layer 

1. 

○ APIs and CLIs: Application Programming Interfaces (APIs) and Command Line Interfaces (CLIs) for 

developers and node operators to interact with the Layer 1 blockchain. 

3. Seamless Integration with Layer 2 zk-Rollup: Ensure native and efficient integration between our Layer 1 

blockchain and our Layer 2 zk-rollup solution. This is crucial for: 



○ Validity Proof Verification: Layer 1 must be capable of natively and efficiently verifying zk-rollup validity 

proofs submitted by the Layer 2 operator, replacing the initial reliance on Ethereum for this function. 

○ Cross-Layer Asset Transfers: Establish secure and efficient mechanisms for users to transfer assets 

seamlessly between Layer 1 and Layer 2. 

4. Launch Layer 1 Network: Execute a phased launch of our Layer 1 blockchain: 

○ Testnet Deployment: Launch a public testnet to thoroughly test the Layer 1 blockchain, node software, 

consensus mechanism, and integration with Layer 2 under real-world conditions. Encourage community 

participation in testnet operations and bug bounty programs. 

○ Mainnet Launch: Following successful testnet validation, launch the Layer 1 mainnet with a carefully 

selected and geographically distributed set of genesis validators. Gradually expand the validator set and 

decentralize network control over time. 

Transition to Next Layer 

With our Layer 1 blockchain providing a secure and decentralized foundation for our Layer 2 zk-rollup, we will strategically 

extend the ecosystem's capabilities by developing a Layer 0 interoperability layer. This Layer 0 will focus on enabling 

seamless communication and asset transfers with other blockchain networks, transforming our ecosystem into a truly 

interconnected and multi-chain framework. 

 



4. Layer 0: Interoperability and Foundational Infrastructure – Connecting the Ecosystem 

Purpose 

Layer 0 is designed to provide the foundational infrastructure for seamless blockchain interoperability. It serves as the 

critical connective tissue that enables our Layer 1 blockchain and its Layer 2 zk-rollup to communicate and exchange 

assets with a diverse landscape of external blockchain networks. Layer 0 transforms our ecosystem from a standalone 

blockchain into a truly interconnected multi-chain framework, significantly enhancing its flexibility, reach, and overall 

utility. By enabling frictionless cross-chain communication, Layer 0 unlocks new possibilities for cross-ecosystem DeFi 

applications, asset portability, and data sharing, creating a more interconnected and collaborative decentralized 

landscape. 

Technology Choice 

We will implement a relay chain architecture, drawing inspiration from the proven and robust interoperability framework 

of Polkadot. A relay chain architecture is ideally suited for achieving secure and scalable cross-chain communication. 

This approach involves establishing a central relay chain that coordinates and secures multiple connected blockchains 

(parachains in Polkadot, connected chains in our architecture). Key components of our Layer 0 relay chain architecture 

include: 

● Bridges: Develop secure and efficient bridging protocols to facilitate the transfer of assets and data between our 

Layer 1 blockchain and external blockchains such as Ethereum, Binance Smart Chain, and others. These bridges 



will be designed with robust security mechanisms to prevent cross-chain vulnerabilities and ensure the integrity of 

asset transfers. 

● Shared Security Mechanism: Implement a shared security mechanism where connected chains (including our 

Layer 1) benefit from the collective validation and security provided by the Layer 0 relay chain validator set. This 

shared security model enhances the security of all connected chains and simplifies the bootstrapping of new 

blockchains within the ecosystem. 

As an alternative, we could explore adapting the Cosmos Inter-Blockchain Communication (IBC) protocol. IBC is 

another leading interoperability protocol focused on facilitating secure communication between independent blockchains. 

While IBC offers a different architectural approach compared to relay chains, it also provides robust cross-chain 

capabilities. However, the relay chain approach, inspired by Polkadot, offers a greater degree of control and customization 

over the interoperability framework, aligning more closely with our vision for a tightly integrated and strategically managed 

multi-layer ecosystem. 

Consensus Mechanism 

Layer 0, acting as the central relay chain, will utilize a Nominated Proof-of-Stake (NPoS) consensus mechanism. NPoS 

is a sophisticated variant of Proof-of-Stake that is particularly well-suited for relay chain architectures and interoperability 

layers. NPoS offers several key advantages for Layer 0: 



● Efficiency for Cross-Chain Processing: NPoS is designed for efficient and fast consensus, which is crucial for 

processing cross-chain transactions and coordinating communication between multiple connected blockchains with 

minimal latency. 

● Robust Decentralization: NPoS enhances decentralization by introducing the role of "nominators." $KRAI token 

holders can act as nominators, selecting and staking their tokens behind validators they trust to secure the 

network. This mechanism promotes broader participation in network security and governance, as even users with 

smaller token holdings can contribute to the network's security by nominating validators. This is a significant 

improvement over simpler PoS systems where validator selection might be more concentrated. 

● Economic Security: NPoS aligns economic incentives for both validators and nominators to act in the best interest 

of the network. Validators are incentivized to perform honestly to attract nominations, and nominators are 

incentivized to carefully select reliable validators to maximize their staking rewards and network security. 

Compared to Proof-of-Work (PoW), NPoS is significantly more energy-efficient and scalable for a Layer 0 interoperability 

role. While Proof-of-History (PoH) might offer speed, it is less directly applicable to the coordination and security 

requirements of a multi-chain interoperability layer. NPoS provides the optimal balance of efficiency, decentralization, and 

economic security for our Layer 0 relay chain. 

Implementation Steps 



1. Design Layer 0 Relay Chain Protocol: Define the core protocols and specifications for our Layer 0 relay chain, 

including: 

○ Relay Chain Block Structure and Consensus Logic: Specify the block structure, block time, and NPoS 

consensus algorithm parameters for the relay chain. 

○ Cross-Chain Messaging Format: Define a standardized message format for secure and reliable 

communication between connected blockchains via the relay chain. 

○ Governance Mechanisms for Layer 0: Establish governance mechanisms for managing the relay chain, 

adding new connected chains, and upgrading the Layer 0 protocol. 

2. Develop Secure Cross-Chain Bridges: Engineer secure and efficient bridge protocols to connect our Layer 1 

blockchain and other target blockchains to the Layer 0 relay chain. This involves: 

○ Bridge Smart Contracts: Develop smart contracts on both our Layer 1 and target blockchains to facilitate 

secure asset locking and unlocking during cross-chain transfers. 

○ Relay Chain Bridge Modules: Implement modules within the Layer 0 relay chain to manage and verify 

cross-chain messages and asset transfers via the bridges. 

○ Security Audits of Bridge Protocols: Conduct rigorous security audits of all bridge protocols and smart 

contracts to identify and mitigate potential vulnerabilities in cross-chain communication. 

3. Recruit and Incentivize Relay Chain Validators: Establish a robust and decentralized validator network for the 

Layer 0 relay chain. This includes: 



○ Validator Node Software Development: Develop software for validators to participate in the NPoS 

consensus of the relay chain. 

○ Validator Recruitment and Onboarding: Recruit and onboard a diverse and reputable set of validators to 

secure the Layer 0 relay chain. 

○ Incentive Mechanisms for Validators and Nominators: Design and implement attractive incentive 

mechanisms, using the $KRAI token, to reward both validators and nominators for their participation in 

securing the Layer 0 network. 

4. Deploy Layer 0 Network: Launch the Layer 0 relay chain in a phased manner: 

○ Testnet Deployment: Deploy a public testnet of the Layer 0 relay chain to thoroughly test its functionality, 

cross-chain communication capabilities, NPoS consensus, and bridge protocols. 

○ Mainnet Activation: Following successful testnet validation, activate the Layer 0 mainnet with the initial set 

of validators and begin establishing connections to target blockchains via bridges. 

Transition to Next Layer 

With Layer 0 providing a robust and interoperable foundation, connecting our ecosystem to the broader blockchain 

landscape, we will embark on the development of N0 – a visionary conceptual layer designed to push the boundaries of 

blockchain functionality and user accessibility beyond traditional paradigms. 

 



5. N0: The Next Paradigm – Envisioning the Future of Blockchain Interaction 

Purpose 

N0 represents a visionary and conceptual layer that transcends the limitations of traditional blockchain architectures. It 

is conceived as a meta-layer, designed to integrate blockchain technology seamlessly with emerging technological 

frontiers, such as Artificial Intelligence (AI), the Internet of Things (IoT), and advanced data analytics, while simultaneously 

abstracting away the inherent complexities of blockchain technology to dramatically enhance user adoption and 

experience. N0 is about envisioning the future of blockchain interaction – making it more intelligent, intuitive, and 

seamlessly integrated into everyday life. 

Conceptualization 

N0 is not intended to be a directly implemented layer in the same way as Layer 1, Layer 2, or Layer 0. Instead, it is a 

conceptual framework and a strategic direction that guides the future evolution of our entire ecosystem. N0's 

conceptual scope encompasses several key areas: 

● Technology Integration: N0 envisions the deep integration of blockchain technology with other transformative 

technologies: 

○ AI and Machine Learning: Leveraging AI for smart contract automation, intelligent data analysis within 

blockchain ecosystems (as explored in EnKryptedAI's separate AI-focused project), predictive analytics for 

DeFi risk management, and AI-driven security enhancements. 



○ Internet of Things (IoT): Seamlessly integrating blockchain with IoT devices to enable secure and 

transparent data feeds for supply chain management, environmental monitoring, smart city applications, and 

more. N0 could define standards and protocols for secure blockchain-IoT interactions. 

○ Advanced Data Analytics and Big Data: Utilizing blockchain as a secure and auditable data layer for 

large-scale data analytics, ensuring data integrity and provenance in big data applications. N0 could define 

frameworks for querying and analyzing blockchain data in conjunction with off-chain datasets. 

● User Abstraction and Enhanced User Experience: N0 aims to dramatically simplify user interaction with 

blockchain technology, making it accessible to a broader, non-technical audience: 

○ Web3 Operating System Concept: Envisioning N0 as a form of "Web3 operating system" that abstracts 

away the complexities of managing private keys, interacting with different blockchains, and understanding 

intricate blockchain protocols. N0 could provide a unified, intuitive interface for users to access decentralized 

applications and services across multiple blockchains. 

○ Simplified User Interfaces and UX Design Principles: Defining UX/UI design principles and developing 

tools to create user-friendly interfaces for blockchain applications, making them as easy to use as traditional 

web or mobile applications. 

○ Abstracting Gas Fees and Transaction Complexity: Exploring mechanisms to abstract away the 

complexities of gas fees and transaction management, potentially through meta-transactions or other 

innovative approaches, to improve user onboarding and reduce friction. 



● Hybrid Systems and Enterprise Adoption: N0 could explore architectures for bridging decentralized and 

centralized infrastructures, facilitating enterprise adoption of blockchain technology in hybrid environments: 

○ Permissioned Blockchain Frameworks: Defining frameworks for building permissioned or consortium 

blockchains on top of our Layer 0/Layer 1 infrastructure, catering to the specific needs of enterprise use 

cases requiring data privacy and access control. 

○ Integration with Legacy Systems: Developing APIs and integration tools to connect blockchain-based 

systems with existing enterprise IT infrastructure and legacy systems, enabling gradual and seamless 

adoption of blockchain technology within traditional organizations. 

Technology Choice 

The technological implementation of N0 is inherently dependent on the specific roles and functionalities that are further 

defined and prioritized based on ongoing research, community feedback, and technological advancements. Potential 

technological approaches for realizing N0's vision include: 

● Custom Protocols and Standards: Developing new communication protocols and data standards to facilitate 

seamless interaction between blockchain networks and external systems like AI platforms or IoT devices. This 

could involve defining new message formats, APIs, and data exchange mechanisms. 



● Advanced APIs and SDKs: Creating comprehensive APIs and Software Development Kits (SDKs) that empower 

developers to build N0-compatible applications and services. These tools would abstract away the underlying 

blockchain complexities and provide high-level interfaces for integrating AI, IoT, and other technologies. 

● Meta-Protocols and Abstraction Layers: Designing meta-protocols or abstraction layers that sit on top of Layer 0 

and Layer 1, providing a unified interface for accessing and interacting with the underlying blockchain infrastructure 

and integrated technologies. 

Consensus Mechanism 

If N0 evolves into a distinct operational layer with its own transaction processing and state management requirements 

(depending on its defined scope), the consensus mechanism could potentially: 

● Inherit Security from Layer 0 or Layer 1 (PoS/NPoS): N0 could leverage the security and consensus 

mechanisms of the underlying Layer 0 relay chain or Layer 1 blockchain, minimizing the need for a separate 

consensus layer and maximizing efficiency. 

● Utilize a Lightweight Delegated Consensus: If N0 requires its own independent consensus, a lightweight and 

efficient delegated consensus model might be appropriate, tailored to its specific purpose and performance 

requirements. However, the specific consensus mechanism for N0 remains speculative and will be determined 

based on the concrete functionalities and architecture defined for this visionary layer. 

Implementation Steps 



N0's development is envisioned as an iterative and exploratory process, guided by ongoing research, community input, 

and technological evolution: 

1. Define N0’s Scope and Prioritize Functionalities: Conduct in-depth research, community discussions, and pilot 

studies to precisely define the most impactful and feasible roles for N0. Prioritize specific functionalities based on 

user needs, market opportunities, and technological feasibility. For example, initial N0 focus could be on 

AI-blockchain integration for enhanced smart contract automation or user abstraction for simplified DeFi access. 

2. Prototype Development and Feasibility Testing: Build pilot projects and prototypes to rigorously test the 

feasibility and viability of chosen N0 functionalities. For example, develop a prototype of an AI-blockchain hybrid 

system for automated smart contract auditing or a simplified Web3 user interface concept. 

3. Integration and Interoperability Design: Carefully design the interfaces and integration mechanisms that will 

seamlessly link N0 with Layers 0, Layer 1, and Layer 2. Ensure that N0 functionalities can effectively leverage the 

underlying blockchain infrastructure and provide value-added services without introducing unnecessary complexity 

or security vulnerabilities. 

4. Incremental Rollout and Community Feedback: Introduce N0 functionalities incrementally, starting with pilot 

programs and early access releases. Actively solicit and incorporate community feedback to refine N0's design and 

functionality, ensuring that it truly meets user needs and evolves in a user-centric manner. N0's development will be 

an ongoing process of exploration, experimentation, and community-driven refinement. 

 



6. Integration Across Layers: A Synergistic Ecosystem 

The strength of our multi-layer blockchain ecosystem lies in the seamless and synergistic integration across all layers. 

Each layer is purpose-built to complement and enhance the functionalities of the others, creating a cohesive and highly 

efficient decentralized infrastructure: 

● Layer 2 to Layer 1: Secure Scalability Anchored in Decentralization: Our Layer 2 zk-rollup solution is designed 

to operate seamlessly on top of our Layer 1 blockchain. Layer 2 achieves high scalability by processing 

transactions off-chain, while relying on Layer 1 for: 

 

○ Validity Proof Verification: Layer 1 natively and efficiently verifies the zk-SNARK validity proofs submitted 

by Layer 2, ensuring the cryptographic security of Layer 2 state transitions. 

○ Data Availability: Layer 1 can provide data availability guarantees for Layer 2 transactions, ensuring that 

transaction data is securely stored and accessible, even if the Layer 2 operator becomes unavailable. 

○ Settlement and Finality: Layer 1 serves as the ultimate settlement layer for Layer 2, providing finality and 

immutability to Layer 2 transactions. 

○ Value Flow: Users can seamlessly deposit assets from Layer 1 to Layer 2 to benefit from faster and 

cheaper transactions, and withdraw assets back to Layer 1 with guaranteed security. 



● Layer 1 to Layer 0: Interoperability and Cross-Chain Connectivity: Our Layer 1 blockchain connects to the 

Layer 0 relay chain via secure bridges, enabling: 

 

○ Cross-Chain Asset Transfers: Users can seamlessly transfer assets between our Layer 1 and other 

connected blockchains via the Layer 0 bridges, unlocking liquidity and composability across different 

ecosystems. 

○ Cross-Chain Communication: Layer 1 can communicate with other blockchains via the Layer 0 relay 

chain, enabling cross-chain smart contract interactions and data exchange. 

○ Shared Security (Potentially): In a future evolution, our Layer 1 could potentially benefit from the shared 

security provided by the Layer 0 relay chain validator set, further enhancing its security posture. 

○ Ecosystem Expansion: Layer 0 provides the foundation for easily adding new blockchains to our 

ecosystem, expanding its reach and interoperability over time. 

● Layer 0 to N0: Intelligent Services and User Abstraction: N0, as a conceptual meta-layer, builds upon the 

robust foundation of Layer 0 and Layer 1 to provide: 

 

○ AI-Driven Services: N0 can orchestrate the integration of AI services across the ecosystem, leveraging the 

data and infrastructure provided by Layers 0, 1, and 2. 



○ Simplified User Interfaces: N0 can guide the development of user-friendly interfaces that abstract away 

the complexities of the underlying blockchain layers, making decentralized applications accessible to a wider 

audience. 

○ Cross-Chain Application Development: N0 can provide developer tools and frameworks that simplify the 

development of cross-chain applications that leverage the interoperability provided by Layer 0 and the 

scalability of Layer 2. 

○ Value-Added Services: N0 can enable the development of new value-added services and functionalities 

that extend beyond traditional blockchain capabilities, such as AI-powered analytics, IoT integrations, and 

hybrid system solutions. 

This layered architecture and seamless integration ensure that each component of our ecosystem is not only 

purpose-built and optimized for its specific role but also works in harmony with the other layers to create a robust, 

scalable, interoperable, and user-friendly decentralized infrastructure. 

 

7. Use Cases: Real-World Applications Across Industries 

Our multi-layer blockchain ecosystem, with its unique focus on scalability, interoperability, and future-proof design, is 

poised to unlock a wide range of transformative use cases across diverse industries: 



● Decentralized Finance (DeFi): 

 

○ High-Speed, Low-Cost Trading: Layer 2 zk-rollups enable high-frequency trading, micro-transactions, and 

efficient DeFi applications with significantly reduced gas fees and faster transaction speeds, making DeFi 

accessible to a broader user base, including users in regions with lower average incomes like Bangladesh. 

○ Cross-Chain DeFi Composability: Layer 0 interoperability allows for seamless interaction with DeFi 

protocols on other blockchains, enabling cross-chain yield aggregation, asset swapping, and more complex 

DeFi strategies that span multiple ecosystems. 

○ AI-Powered Risk Management: N0's potential integration with AI can provide advanced risk assessment 

tools for DeFi users, helping them navigate the complexities and volatility of decentralized financial markets 

with greater confidence. 

○ RWA Tokenization and DeFi Integration: N0 can facilitate the tokenization of Real-World Assets (RWAs) 

and their seamless integration into DeFi protocols within our ecosystem and across connected chains, 

unlocking new liquidity and investment opportunities. 

● Supply Chain Management: 

 

○ Transparent and Traceable Supply Chains: Layer 1 provides an immutable and transparent ledger for 

tracking goods and materials across complex supply chains. 



○ Real-Time IoT Data Integration: N0's integration with IoT technologies enables real-time data feeds from 

sensors and devices along the supply chain to be securely recorded on the blockchain, providing 

unprecedented visibility and accountability. This is particularly relevant for industries like garment 

manufacturing in Dhaka, where supply chain transparency and ethical sourcing are increasingly important. 

○ AI-Optimized Logistics and Predictive Analytics: N0 can leverage AI to analyze supply chain data 

recorded on the blockchain, optimizing logistics, predicting potential disruptions, and improving overall 

supply chain efficiency and resilience. 

● Gaming and NFTs: 

 

○ High-Throughput NFT Marketplaces: Layer 2 zk-rollups enable fast and low-cost minting, trading, and 

transfer of NFTs, making blockchain gaming and NFT marketplaces more user-friendly and scalable. 

○ Cross-Game Asset Interoperability: Layer 0 interoperability can facilitate the transfer of NFTs and in-game 

assets between different blockchain-based games, creating more open and interconnected gaming 

metaverses. 

○ Simplified Player Experience: N0's user abstraction capabilities can simplify the onboarding process for 

gamers who are new to blockchain, making blockchain games more accessible to a mainstream gaming 

audience. 

● Digital Identity Management: 

 



○ Secure and Verifiable Digital Identities: Layer 1 provides a secure and decentralized platform for 

managing digital identities, giving users greater control over their personal data. 

○ AI-Driven Fraud Prevention: N0's AI integration can enhance the security of digital identity systems by 

providing advanced fraud detection and identity verification mechanisms, preventing identity theft and 

fraudulent impersonation. This is particularly crucial in regions like Bangladesh where secure digital identity 

systems can empower citizens and improve access to services. 

○ Cross-Platform Identity Portability: Layer 0 interoperability can enable users to utilize their digital 

identities across different blockchain platforms and applications, creating a more unified and user-centric 

digital identity ecosystem. 

● Stock Market Analytics and Decentralized Trading Platforms: 

 

○ AI-Powered Market Analytics: N0 can provide advanced AI-driven analytics tools for decentralized stock 

trading platforms, offering users sophisticated market insights and trading strategy optimization. 

○ High-Speed Decentralized Exchanges: Layer 2 zk-rollups enable the development of high-performance 

decentralized stock exchanges with low latency and high throughput, capable of handling the demands of 

modern financial markets. 

○ Cross-Chain Asset Trading: Layer 0 interoperability can facilitate the trading of tokenized stocks and other 

RWAs across different blockchain ecosystems, creating a more liquid and interconnected decentralized 

financial market. 



● Web3 Applications and Personalized Experiences: 

 

○ Personalized Content and Service Delivery: N0's AI integration can enable Web3 applications to deliver 

personalized content, recommendations, and user experiences based on user data and preferences, 

creating more engaging and user-centric decentralized platforms. 

○ Intelligent Automation and Workflow Optimization: N0 can leverage AI to automate routine tasks and 

optimize workflows within Web3 applications, making them more efficient and user-friendly. 

○ Cross-Application Data Portability: Layer 0 interoperability can enable users to seamlessly port their data 

and preferences between different Web3 applications, creating a more user-controlled and interconnected 

Web3 ecosystem. 

These use cases demonstrate the broad applicability and transformative potential of our multi-layer blockchain ecosystem 

across various industries and sectors. By prioritizing scalability, interoperability, and future innovation through our 

reverse-layer development approach and N0 vision, we are building a truly versatile and impactful decentralized 

infrastructure. 

 

8. Challenges and Solutions: Navigating the Path to Intelligent Decentralization 



We acknowledge that building a multi-layer blockchain ecosystem with the ambitious scope of EnKryptedAI presents 

significant challenges. However, we are proactively addressing these challenges with strategic solutions and a 

commitment to iterative development and community collaboration: 

● Challenge: Initial Reliance on Ethereum for Layer 2 zk-Rollup Deployment. While leveraging Ethereum's 

ecosystem provides a rapid path to Layer 2 deployment, it introduces a dependency on an external Layer 1 

blockchain in the initial phase. 

 

○ Solution: Our roadmap includes a rapid and prioritized transition to our custom-built Layer 1 

blockchain once it is sufficiently developed and rigorously tested. The operational experience and 

performance data gathered from our Layer 2 deployment on Ethereum will directly inform the optimization 

and refinement of our Layer 1, ensuring a smooth and efficient transition to a fully autonomous ecosystem. 

This phased approach mitigates the long-term dependency on external infrastructure. 

● Challenge: Complexity of Backwards Layer Development. Developing a blockchain ecosystem in reverse 

order—starting with Layer 2 and building towards Layer 0 and N0—is an unconventional and potentially complex 

undertaking. 

 

○ Solution: We are adopting a highly iterative and modular development approach. Each layer will be 

designed and implemented in a modular fashion, allowing for independent testing, validation, and upgrades. 

Rigorous testing at each stage, combined with agile development methodologies, will ensure flexibility and 



adaptability throughout the development process. This modularity will also facilitate community contributions 

and future innovations. 

● Challenge: Defining and Implementing the Visionary N0 Layer. N0 is a conceptual layer that pushes the 

boundaries of traditional blockchain architectures, and its precise functionalities and implementation details require 

further research and exploration. 

 

○ Solution: We are embracing an exploratory and iterative approach to N0 development. Phase 1 of our 

roadmap is heavily focused on in-depth research and prototyping to validate various N0 concepts and 

functionalities. We will engage with the community, industry experts, and research institutions to refine the 

N0 vision and identify the most impactful and feasible use cases. Pilot projects and early-stage 

implementations will be crucial for testing N0 concepts in practice and gathering real-world feedback to 

guide its evolution. N0 will be developed incrementally, with a focus on delivering tangible value and 

addressing evolving user needs and technological opportunities. 

● Challenge: Ensuring Robust Security Across All Layers. Maintaining robust security across a multi-layer 

ecosystem is paramount, especially when integrating emerging technologies like AI. 

 

○ Solution: Security is a core design principle at every layer of our architecture. We will implement 

comprehensive security measures at each layer, including: 



■ zk-Rollup Cryptographic Security: Leveraging the strong cryptographic security of zk-SNARKs in 

Layer 2. 

■ Robust PoS Consensus in Layer 1: Implementing a secure and well-designed Proof-of-Stake 

consensus mechanism in Layer 1. 

■ Secure Bridge Protocols in Layer 0: Developing and rigorously auditing secure bridge protocols for 

cross-chain communication. 

■ AI-Driven Security Monitoring and Threat Detection: Integrating AI-powered security systems (as 

explored in EnKryptedAI's AI-focused project) across all layers to provide real-time threat detection, 

anomaly detection, and proactive security responses. 

■ Regular Security Audits: Engaging independent security auditors to conduct regular audits of all 

layers of our ecosystem to identify and address potential vulnerabilities proactively. 

■ Community Bug Bounty Programs: Launching community bug bounty programs to incentivize 

ethical hackers and security researchers to identify and report potential security flaws, further 

strengthening our security posture through community collaboration. 

By proactively addressing these challenges with strategic solutions, a phased development approach, and a strong 

commitment to security and community collaboration, we are building a robust and resilient multi-layer blockchain 

ecosystem that is well-positioned for long-term success and innovation. 



 

9. Conclusion: Pioneering Intelligent and User-Centric Decentralization 

EnKryptedAI is pioneering a paradigm shift in blockchain development with its strategically innovative reverse-layer 

approach and visionary N0 concept. By starting with Layer 2 to address immediate scalability needs, methodically building 

a secure Layer 1 foundation, establishing Layer 0 for broad interoperability, and envisioning N0 as a future-ready 

meta-layer, we are creating a truly unique and transformative blockchain ecosystem. This unconventional methodology 

allows us to leverage the strengths of existing blockchain infrastructure while simultaneously innovating at every layer to 

overcome the limitations of current decentralized technologies. 

Our commitment to zk-rollups for Layer 2, Proof-of-Stake for Layer 1, and Nominated Proof-of-Stake for Layer 0 reflects a 

focus on building a high-performance, secure, and sustainable ecosystem. The conceptual N0 layer, with its vision for 

integrating AI, IoT, and user abstraction, positions EnKryptedAI at the forefront of blockchain innovation, paving the way 

for a future where decentralized technologies are not only powerful and secure but also seamlessly integrated into 

everyday life and accessible to a global user base. 

EnKryptedAI extends a compelling invitation to developers, researchers, investors, and forward-thinking organizations to 

join us on this transformative journey. Together, we can build an intelligent, user-centric, and truly decentralized future, 

powered by our innovative multi-layer blockchain ecosystem. We are not just building a blockchain; we are building the 

infrastructure for the next generation of the internet and the decentralized world. 



 

10. Future Work: A Roadmap for Continuous Innovation 

Our roadmap for the future is focused on the phased development and continuous innovation across all layers of the 

EnKryptedAI ecosystem: 

● Phase 1 (Ongoing): Layer 2 zk-Rollup Deployment on Ethereum: 

 

○ Complete development and rigorous testing of Layer 2 zk-rollup smart contracts and off-chain infrastructure. 

○ Deploy Layer 2 zk-rollup testnet on Ethereum (e.g., Sepolia). 

○ Conduct public testnet and security audits. 

○ Launch Layer 2 zk-rollup mainnet on Ethereum. 

● Phase 2: Layer 1 Blockchain Development and Testnet Launch: 

 

○ Finalize Layer 1 architecture specifications, including block structure, transaction format, and PoS 

consensus parameters. 

○ Develop open-source node software for Layer 1 validators and full nodes. 

○ Implement native zk-rollup proof verification within Layer 1. 

○ Launch Layer 1 testnet and begin validator onboarding. 



● Phase 3: Layer 1 Mainnet Launch and Layer 2 Migration: 

 

○ Conduct thorough testing and performance optimization of Layer 1 testnet. 

○ Launch Layer 1 mainnet with a distributed validator set. 

○ Migrate Layer 2 zk-rollup from Ethereum to our custom Layer 1. 

○ Begin onboarding early adopters and partners to the autonomous Layer 1/Layer 2 ecosystem. 

● Phase 4: Layer 0 Relay Chain Development and Interoperability Integration: 

 

○ Design Layer 0 relay chain protocol and bridge protocols for target blockchains. 

○ Develop relay chain node software and secure cross-chain bridges. 

○ Launch Layer 0 testnet and recruit relay chain validators. 

○ Establish initial bridge connections to key blockchain ecosystems (e.g., Ethereum, Binance Smart Chain). 

● Phase 5: N0 Concept Exploration and Pilot Projects: 

 

○ Conduct in-depth research and community discussions to refine the N0 vision and prioritize functionalities. 

○ Develop pilot projects and prototypes to test N0 concepts, such as AI-blockchain integration and user 

abstraction solutions. 

○ Gather community feedback and iterate on N0 design and implementation. 

○ Incrementally roll out N0 functionalities and value-added services to the ecosystem. 



○ Transition to DAO governance for core infrastructure layers (Layer 1, Layer 0, N0) to ensure 

community-driven evolution. 

This roadmap outlines a strategic and phased approach to building a comprehensive and innovative multi-layer 

blockchain ecosystem. Future work will be guided by ongoing research, community feedback, and a commitment to 

pushing the boundaries of decentralized technology. 

11. Tokenomics and $KRAI Distribution 



 

 

12. Governance and Community-Driven Evolution 

EnKryptedAI is deeply committed to the principles of progressive decentralization, ensuring that the EnKryptedAI 

community actively participates in shaping the future direction of the ecosystem. This commitment to community 



governance is particularly emphasized for the evolution of core infrastructure layers beyond Layer 2, specifically Layer 1, 

Layer 0, and the N0 data layer, ensuring that these foundational components are developed and governed in a truly 

decentralized and community-centric manner. 

● Multi-Signature Treasury Wallet: Secure and Transparent Fund Management: Funds allocated to the Treasury 

& Future Development are meticulously secured within a multi-signature wallet. Any key decisions regarding the 

utilization of these treasury funds necessitate consensus approval from a designated group of trusted treasury and 

core team members. This robust multi-signature wallet mechanism ensures enhanced security, promotes 

transparency in financial management, and safeguards treasury assets against unauthorized access or misuse. 

● Decentralized Autonomous Organization (DAO) Governance: Community Empowerment: For the strategic 

evolution and future development of the foundational Layer 1, Layer 0, and N0 layers of EnKryptedAI, a fully 

functional DAO governance model will be progressively implemented. This DAO framework empowers $KRAI 

token holders with direct governance rights, enabling them to actively propose, discuss, and vote on critical 

ecosystem parameters, fundamental protocol upgrades, and overarching strategic directions for the EnKryptedAI 

network. This transition to DAO governance ensures that the long-term evolution of the core infrastructure is guided 

by the collective wisdom and vested interests of the EnKryptedAI community. 

● Community Voice and Ecosystem Direction: Shaping the Future Together: The DAO governance framework 

is specifically designed to ensure that the EnKryptedAI community possesses a substantial and impactful voice in 

determining the overall trajectory of the ecosystem. A key aspect of this community-driven governance will be the 

ability for $KRAI holders to collectively influence the tokenomic model itself. Through transparent and inclusive 



DAO voting processes, the community will have the power to decide whether to implement deflationary or 

inflationary mechanisms for the $KRAI token, optimizing the token economy over time to best serve the evolving 

needs and long-term health of the EnKryptedAI ecosystem. This level of community control over tokenomics is a 

unique and powerful feature of EnKryptedAI's governance model. 

● Staking and Governance Participation: Aligning Incentives and Participation: Staking $KRAI tokens is not 

solely designed to provide users with staking rewards; it also serves as a mechanism for granting users valuable 

voting rights within the EnKryptedAI DAO. This strategic linkage between staking and governance participation 

directly aligns the incentives of $KRAI stakers with the long-term health, sustainable growth, and effective 

governance of the EnKryptedAI ecosystem. By incentivizing active staking and linking it to governance power, 

EnKryptedAI fosters a deeply engaged and participatory community that is directly invested in the project's 

long-term success. 

13. Staking Mechanism and Rewards 

The $KRAI staking mechanism is meticulously designed to incentivize active and sustained participation within the 

EnKryptedAI network and to directly reward contributions to its security, operational efficiency, and overall robustness. It is 

structured as a utility-driven reward system, explicitly avoiding characteristics of To provide investors with a clear 

understanding of EnKryptedAI's strategic positioning and competitive advantages, the following tables offer a detailed 

comparative analysis of EnKryptedAI against leading projects across various layers of the blockchain ecosystem. These 



tables highlight EnKryptedAI's unique value proposition and its potential to disrupt the decentralized technology 

landscape. 

14. Comparative Analysis Tables 

 To provide investors with a clear understanding of EnKryptedAI's strategic positioning and competitive advantages, 

the following tables offer a detailed comparative analysis of EnKryptedAI against leading projects across various layers of 

the blockchain ecosystem. These tables highlight EnKryptedAI's unique value proposition and its potential to disrupt the 

decentralized technology landscape. 

 

Aspect Solana Sui Hyper 
Liquid 

Ondo 
Finance 

Ethereum BNB 
Chain 

Optimism/
Arbitrum 

EnKrypted
AI 

Layer Layer 1 Layer 1 Layer 1 Layer 2 
Application 

(DeFi) 

Layer 1 Layer 1 Layer 2 Multi-Layer 
(L2, L0, 

N0) 

Core 
Innovation 

PoH, high 
tps (710k) 

Parallel 
execution, 

Move 
language 

HyperBFT, 
On-Chain 

DEX 

Risk 
manageme
nt in DeFi, 
tokenized 
products 

Smart 
contracts, 

Turing-com
plete 

platform 

Fast, 
low-cost 

dPoS 
transaction

s 

Optimistic/
ZK rollups 
for scaling 

AI-enhance
d 

transaction
s, security, 
scalability 



Consensus PoH + 
PoS, 

500ms 
vote 

timeout 

Delegated 
PoS, 

Byzantine 
broadcast 

HyperBFT Not 
specified, 

smart 
contracts 
for DeFi 

PoS 
(post-Merg

e), 
previously 

PoW 

Delegated 
PoS 

(dPoS) 

Inherits 
from Layer 

1 (e.g., 
Ethereum 

PoS) 

AI-enhance
d PoS, 

Blockchain-
Agnostic 

Speed 
Focus 

High 
throughpu

t, low 
latency 

Sub-secon
d finality, 
scalable 

High 
throughput, 

Low 
Latency 

Not 
speed-focu
sed, DeFi 
efficiency 

Variable, 
improved 
with Layer 
2 solutions 

Fast, low 
fees 

High 
throughput 
via rollups 

AI for faster 
validations, 

parallel 
processing 

Security PoH 
defends 
against 
attacks, 
PoRep 

verificatio
n 

Move 
language 

safety, 
fraud 
proofs 

Robust 
Security 

Measures 

Risk-isolate
d vaults, 
audits 

Smart 
contract 

audits, PoS 
security 

dPoS 
security, 
low-cost 

transaction
s 

Rollup 
security, 

fraud 
proofs 

AI intrusion 
detection, 
dynamic 

risk 
assessmen

t 

AI 
Integration 

None 
explicitly 
mentione

d 

None 
explicitly 

mentioned 

None 
explicitly 

mentioned 

None 
explicitly 

mentioned 

None 
explicitly 

mentioned 

None 
explicitly 

mentioned 

None 
explicitly 

mentioned 

Core 
Innovation 
across all 

Layers 



14.1 Layer Comparison: EnKryptedAI and Leading Blockchain ProjectsAnalysis for Investors: This table clearly 

positions EnKryptedAI as a unique multi-layered solution that differentiates itself by deeply integrating AI across all layers. 

Unlike other projects focused on specific layer innovations or application niches, EnKryptedAI offers a holistic approach to 

enhancing existing blockchains with AI, promising broad applicability and significant performance improvements. The "AI 

Integration" row starkly highlights EnKryptedAI's core differentiator, showcasing its commitment to AI-driven innovation 

compared to other leading blockchain platforms. 

14.2 Performance Metrics Comparison (Projected) 

Metric Solana Sui Hyperliquid Optimism/Arbitrum (L2) EnKryptedAI (Projected L2) 

Transaction
s per 
Second 
(TPS) 

710,00
0 

High 200,000 
Orders/Sec 

1,000-4,000 5,000+ (AI Optimized) 

Focus 
Application 

General 
Purpose, 

High 
Throughp

ut 

Scalable 
Transaction

s, Asset 
Manageme

nt 

Perpetual 
Futures 

DEX 

DeFi Risk 
Manageme

nt 

General 
Purpose 
Smart 

Contracts 

Fast, 
Low-Cost 

Transaction
s 

Ethereum 
Scaling 

Cross-Chai
n 

Enhancem
ent, Data 

Intelligence 



Latency Low Sub-sec
ond 
Finality 

Median 0.2 
seconds 

~Seconds Sub-second (AI Optimized) 

Finality ~500m
s 

Sub-sec
ond 

&lt;1 Second Inherited from L1 Enhanced (AI Optimized) 

 

Note:* Performance metrics for EnKryptedAI are projected and will be rigorously validated during the prototype and 

commercial deployment phases. TPS for Optimism/Arbitrum is an estimated range and can vary based on network 

conditions. Hyperliquid's TPS is measured in orders per second, reflecting its focus on DEX order processing capabilities.* 

Analysis for Investors: This performance-focused table provides a quantifiable comparison, projecting EnKryptedAI's 

potential performance against established Layer 1 and Layer 2 solutions. While Solana and Hyperliquid demonstrate 

impressive TPS and latency, EnKryptedAI's projected metrics for its AI-enhanced Layer 2 solution suggest a competitive 

edge, particularly in optimized latency and finality. It is crucial to emphasize that these are projected metrics, and 

real-world performance will be validated in subsequent development phases, offering investors a clear benchmark for 

future progress. 

15. Conclusion: Pioneering the Future of Intelligent Decentralization 

EnKryptedAI stands at the forefront of a new era in decentralized technologies, strategically and deeply integrating 

Artificial Intelligence to decisively address the persistent challenges of speed, security vulnerabilities, and scalability 



limitations that currently constrain blockchain adoption. By intelligently enhancing existing, proven blockchain platforms 

with advanced AI layers across a meticulously designed multi-layered infrastructure, EnKryptedAI is uniquely positioned to 

unlock unprecedented levels of efficiency, security, and utility across a vast range of applications—spanning 

cryptocurrencies, the rapidly evolving Web3 landscape, traditional stock markets, and the high-growth sector of 

Real-World Asset tokenization. 

The $KRAI token economy serves as the robust economic foundation and decentralized governance mechanism for this 

intelligent ecosystem, effectively incentivizing active participation, facilitating seamless service utilization, and empowering 

a truly community-driven approach to future evolution. EnKryptedAI extends a compelling invitation to forward-thinking 

institutions, strategic investors, and visionary innovators to join in building a future where decentralized transactions are 

not only fundamentally secure, transparent, and censorship-resistant, but also demonstrably intelligent, remarkably 

efficient, and seamlessly integrated into the fabric of everyday life and the global financial system. EnKryptedAI is not just 

building technology; it is building the intelligent infrastructure for a truly decentralized future, and offering investors a 

unique opportunity to be part of this transformative journey. 
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